=

TKDA.
Memorandum
To: Stillwater Township Town Board Reference: Potential Ordinance —

Residential
Short-Term Rentals

Copies To: Barbara Riehle, Clerk

Project No.:  20463.000

From: Evan Monson, Planner Routing:

Date: January 5, 2023

SUBJECT: Potential Ordinances for Residential Short-Term Rentals
MEETING DATE: January 12, 2023

BACKGROUND

A short-term residential rental is a house that would be rented for a period of time of less than 30 days. In
the last few years, homeowners have opened up their homes for rent online by visitors who typically rent
the house for a week or weekend. The township currently has no ordinances or rules addressing short-
term residential rentals. The Town Board directed the Planning Commission to review the issue and draft
a potential ordinance for adoption, beginning in 2021. The Planning Commission has spent the last year
and a half researching how many short term rentals are in the Township, reviewing ordinances in other
communities, hearing feedback from the public, and reviewing potential drafts of ordinances for the
Township to adopt. The Planning Commission recommended their final draft to the Board at their
December 2022 meeting.

Included with your meeting materials is the draft ordinance recommended to the Board by the Planning
Commission. The following page gives a brief summary of the ordinance details.
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SUMMARY OF ORDINANCE DRAFT

Included in the meeting materials is a draft ordinance. It outlines terms/definitions, licensing of a short-
term residential rental (license application, length of license, and revocation of licenses), standards for a
short-term residential rental, and penalties for violations.

Licensing

The ordinance creates a licensing system, in which those interested in having their house used as a
short-term residential rental would have to apply for a license from the Township before they can rent it.
In order to prevent an over proliferation of short-term residential rentals, a cap of 10 licenses was
proposed by the Planning Commission. During research on the number of active short-term residential
rentals listed within the Township, there were no more than 10 active at a time. Licenses would have to
be renewed each year.

As a way to help reduce issues between properties, the applicant would have to notify neighbors near
their property as part of the license application process, with said notification including contact information
of the owner and an emergency contact.

The license application would require a fee to be determined by the Board. The Planning Commission
discussed potential amounts, such as a fee of $250. If the ordinance is adopted this year, the fee could
be prorated.

Amount of Use

During the Planning Commission’s review of the issue, the commissioners looked for ways to reduce
nuisances from potentially arising from such a use, and to maintain the residential character of the
Township. The proposed ordinance sets a maximum number of days a house can be used as a short-
term residential rental in a year at 75 days. Parcels larger than 20 acres in size would be permitted to rent
out every weekend of the month, if desired, while parcels under 20 acres in size would be limited to two
weekends a month. The differentiation was due to larger parcels having residences located further away
from neighboring lots, which reduces the potential for nuisances occurring.

Standards to Follow

The draft ordinance includes a number of requirements to adhere to. One of the major requirements
included was to prohibit the use of short-term rentals in the Township for use for events such as weddings
and large parties, so as to prevent issues and nuisances from arising that occur in other jurisdictions.

NEXT STEPS

The Town Board is encouraged to review the draft, and discuss specifics regarding the language in the
draft. If the Board would like to move forward with a vote to adopt, a public hearing will need to be set for
an upcoming Board meeting (next meetings are 1/26 and 2/9).



